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            SECTION-A    (5x4=20 Marks) 

Answer any Five questions from the following 

 
1. Drawee. 


 

2. Promissory Note. 

 
 

3. Account Sales. 

 
 

4. Overriding Commission. 

 
 

5. Joint Venture is a temporary partnership – Comment. 

 
6. Distinguish between Joint Venture and Partnership. 

  
7. What is Conversion Method? 

 

8. Limitations of Single Entry System. 

 
9. Legacy. 

 
10. Compute the amount to be debited or credited to Income and Expenditure account.  

 
 Purchase of sports material during 2016 - 16,000 

  
 Opening stock as on 1-4-2015   - 4,000 

  
 Stock of sports material as on 31-3-2016 - 6,000 

  
 Sale of sports material scrapped  - 100   

 


 

             SECTION-B    (5x12=60 Marks) 

 Answer all the following questions 


 

11.   (a) Explain the features of Bills of Exchange. 

      
(OR) 

(b) Ram sold goods to Laxman on credit for Rs.50,000. A 3 months bill is drawn and duly  

     accepted. On the due date laxman could not pay the bill and requested to renew the bill  

     by paying Rs.20,000. Ram drew a 2 months new bill for the balance amount with 10%  

     interest p.a. On the due date, the new bill was dishonoured. Laxman became insolvent and  

     a final dividend of 25% wad received from his estate. Pass Journal Entries and Ledger  

     Accounts in Ram and Laxman books. 
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    





  

12. (a) Define Consignment. Explain the salient features of consignment transactions.  

      
(OR)

 (b) X Ltd. of Vishakapatnam sends 2,000 liters of petrol to Vikram Agencies, Karimnager on  

      consignment at Rs.1,00,000 and spent Rs.8,000 towards freight etc. Vikram agencies  

      reported that they received only 1,800 litres and they sold 1,170 litres @ Rs.65 per liter.     

      Their expenses were RS.1,000. Vikram agencies are entitled to 2% commission on sales.    

      The consignee sent brank draft along with accounts sales. Show the Consignment a/c,  

      Consignee’s a/c and Goods sent to consignment a/c in the books of X Ltd. 

 

       X 
 

 
 X





13. (a) Avinash and Bipin enter into a joint venture to purchase and sell plots. They brought     

      90,000 and 60,000 respectively and opened a joint bank account. The transactions were 

      as follows: 

      
 
  
  Purchase of Land     - 80,000 

   
  Legal expenses paid    - 10,000 

   
  Development expenses paid by Avinash - 7,000 

   
  Indirect expenses    - 5,000 

   
  Sales proceeds of half of the land  - 80,000 

   

  Sale proceeds of 1/4
th
 land received by Bipin - 50,000 

   

  Remaining land taken over by Avinash - 40,000 

   
 

  Prepare the necessary accounts in the books of the joint venture.  

        
 (OR)

 (b) What is Memorandum Joint Venture Method? Give journal entries under this method. 
 

      
 Contd…3 
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14. (a) Distinguish between a Statement of affairs and Balance sheet. 

      
(OR) 

 (b) X commenced business on 1
st
 January, 2008 with a capital of Rs.20,000. Soon thereafter, 

      he bought furniture and fixtures for 4,000. On 30
th
 June, 2008 he borrowed 10,000 from 

      his brother at 12% per annum and introduced a further capital of his own amounting to 

      3,000. He withdrew 1,000 pm at the end of each month for household expenses. On 31
st
 

      December, 2008 his position was as follows. 

      X
  

  
  
  

 

  Cash in hand 400, cash at bank 5,200, sundry debtors 9,600, stock 10,000, Bills     

      receivable 3,200, sundry creditors 1,000, owing for rent 300. Furniture and fixtures are to 

      be depreciated by 10%. Ascertain the profit or loss made by Mr.X during the Calendar year 

      2008. 
 

       

X


 

15. (a) From the following details prepare Receipts and Payments Account. 

      
  Opening cash in hand  2,000 

  Opening cash at bank 19,200 

  Subscription collected 44,000 

  Entrance fee received 4,000 

  Salaries paid 12,000 

  Miscellaneous expenses 1,200 

  Furniture purchased 8,000 

  Tournament expenses 12,000 

  Entertainment expenses 6,000 

  Periodicals 4,800 

  Rent paid 4,800 

  Cash in hand at close 3,200 

(OR) 
 (b) Distinguish between Receipts and Payments Account and Income and Expenditure     

      Account. 

       


